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Credit  Card  Facts 


More  and  more  young  people  are  coming  out  of  college  already  burdened  with 
consumer  debt.  With  credit  card  companies  increasingly  targeting  this  vulnerable 
population,  it  is  important  that  young  consumers  are  informed  and  understand  how 
credit  card  debt  can  affect  their  finances  today  and  in  the  future. 

A  new  program  to  help  educate  young  consumers  about  credit  cards  is  available  at 
www.cyberdriveillinois.com.  CreditSafe  is  an  online  “game"  developed  by  students 
for  students,  which  allows  players  to  make  financial  decisions  and  score  points  based 
on  how  well  they  manage  their  money.  CreditSafe  is  a  great  tool  for  teachers, 
parents  and  students  who  are  just  starting  out  with  their  finances.  Giving  young 
consumers  a  good  start  today,  means  savings  for  everyone  in  the  future. 

For  more  information  about  CreditSafe  and  other  financial  programs  for  young 
people,  contact  the  Secretary  of  State's  Securities  Department  at  800-628-7937. 


£  A  key  target  market  for  credit  card  companies  is  the  17-21  age  bracket. 


§  A  recent  study  shows  that  78  percent  of  undergraduate  students  and  95 
percent  of  graduate  students  have  credit  cards. 


The  average  credit  card  debt  for  undergraduate  students  is  $2,748  and 
$4,776  for  graduate  students. 


When  young  people  agree  to  enticing  offers  to  “buy  now,  pay  later,"  they 
rarely  understand  the  terms  of  the  credit  agreements. 


The  best  way  to  use  your  credit  card  is  to  charge  no  more  than  15%  of  your 
monthly  income  and  pay  the  entire  balance  at  the  end  of  each  month. 
Fiowever,  if  you  are  unable  to  pay  the  entire  balance,  it  is  imperative  that  you 
at  least  make  the  minimum  payment. 
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“By  not  teaching  our  kids  the  responsible  use  of  cred 
for  teachers,  parents  and  students  who  are  just  starti 
savings  to  everyone  in  the  form  of  fewer  bankruptcies 


CreditSafe 


CreditSafe  is  an  interactive,  online  teaching  tool  developed  by  students  from  the 
Illinois  Institute  of  Technology  to  help  high  school  and  college  students  understand 
how  credit  affects  their  finances  and  the  consequences  of  various  financial 
decisions  they  may  face  in  the  near  future. 

Access  CreditSafe 

Visit  the  Secretary  of  State's  Web  site  at  www.cyberdriveillinois.com. 
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Create  a  log-in  name 

After  you  log  in,  you  may  start  a  new  game  or  continue  a  previously  saved  game. 

Create  or  select  a  profile 

Choose  a  profile  similar  to  your  true  financial  situation,  including  amounts  in  your 
checking  and  savings  accounts  and  income  from  your  jobs  or  other  sources. 


Select  a  credit  card 

Select  up  to  three  credit  cards.  Each  credit  card  varies  in  APR,  annual  fee,  grace  period, 
late  fee,  over-limit  fee  and  credit  limit. 


Select  a  project 

Each  project  includes  a  list  of  items  that  must  be  purchased  to  complete  the  project. 

Shop 


1 

Select  from  several  stores  to  purchase  items. 


Financial  situations  provided  in  the  game  offer  you  the  choice  to  pay  with  a  credit  card  or  a 
debit  card  (cash  deducted  from  a  bank  account). 

Life  events  pop  up  randomly  throughout  the  game  (e.g.  purchasing  a  new  pair  of  eyeglasses  or 
receiving  a  monetary  birthday  gift),  which  make  the  game  more  realistic. 

Points  are  given  based  on  how  responsibly  you  use  your  credit  cards  and/or  cash  for  various 
purchases,  pay  your  credit  card  balances  and  manage  your  money. 
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re  are  bankrupting  their  futures.  CreditSafe  provides  a  much  needed  tool 
>ut  with  their  finances.  If  we  can  give  them  a  good  start,  it  means  future 
I  lower  credit  interest  rates.” 


—  Secretary  of  State  Jesse  White 


Credit  Card  Terms 


Annual  Fee  3  0112  120227522 

A  yearly  charge  to  use  the  card.  Many  cards  have  no  annual  fees  while  other 
companies  may  charge  annual  fees  but  offer  cash-back  bonuses  or  frequent  flyer 
mileage  for  purchases. 

Annual  Percentage  Rate  (APR) 

The  percentage  charged  on  unpaid  balances.  High  APRs  mean  you  will  pay  more 
interest  on  your  account  if  you  do  not  pay  the  entire  balance. 

Grace  Period 

The  interest-free  time  period  between  the  transaction  date  and  the  billing  date.  A 
shorter  grace  period  means  less  time  to  pay  off  the  balance.  Typically,  you  should 
select  a  card  with  a  grace  period  of  at  least  three  weeks. 

Late  Fee 

A  fee  charged  if  you  fail  to  make  a  minimum  payment  by  the  due  date  (oftentimes 
$30  or  more).  Paying  off  your  balances  -  or  at  least  paying  the  minimum  payment  - 
is  the  best  way  to  avoid  these  hidden  costs. 

Over-Limit  Fee 

A  fee  charged  by  credit  card  companies  if  you  exceed  your  credit  limit. 


For  more  information,  contact: 


Illinois  Securities  Department 


800-628-7937  (toll-free) 

888-231-1175  (Spanish  toll-free) 

312-793-3384 


www.cyberdriveillinois.com 
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